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FAQ'S
IDAHO STATE CONTRACTOR REGISTRATION, SPECIAL TRADE LICENSING

AND
PUBLIC WORKS CONTRACTOR/CONSTRUCTION MANAGER LICENSING

Frequently Asked Questions-General

4.. Who is required to be licensed with the State of ldaho?

A. Persons who perform special trade electrical, HVAC or ptumbing work and pubtic works
contractors/construction managers are required to be [icensed. Additionatty, contractors performing
construction work as defined below are required to be reeistered.

Frequently Asked Questions-Construction Contractors Registration

Are contractors required to be licensed or reqistered in ldaho?

The 58th ldaho Legislature passed, and the Governor signed, the ldaho Contractor Registration
Act, which required contractors to be registered by January 1, 2006. The Act requires registration, not
Iicensure.

a. What is a Contractor?

A. A Contractor is defined in 54-5203, ldaho Code as: 'Any person who in any capacity undertakes,
offers to undertake, purports to have the capacity to undertake, or submits a bid to, or does himsetf or
by or through others, perform construction." or "A construction manager who performs construction
management services."

a. What is the definition of Construction?
A. "Construction" is defined in 54-5203(3), ldaho Code as the performance of buitding, attering,
repairing, adding to, subtracting from, improving, reconstructing, moving, excavating, wrecking or
demotishing any buitding, highway, road, bridge, or other structure, project, devetopment or
improvement to real property, or to do any part thereof, inctuding the erection of scaffotding or other
structures or works in connection therewith.

a. Who must register?

A. Any person who engages in a construction job with a dottar amount exceeding SZOOO.OO
(materiats & tabor) and is not otherwise exempt. The exemptions are listed below.
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a. Do I have to register?

A. Again, if you are not exempt, you must register if you perform any work on real property. The
taw appties to everyone. The work inctudes not onty buitding or repairing a structure, but atso road,
bridge, scaffotding and related work. Some situations invotving contractors are covered under other
provisions of ldaho taw or simpty do not require registration.

o Existing License: lf you are a licensed as a pubtic works contractor or as a construction
manager, you may register if you are engaged in construction outside the scope of your pubtic
works license, but you are exempt from paying the fee. lf you are ticensed as an Architect,
EtectricaI Contractor, Engineer or Surveyor, Ptumber, Manufactured Home lnstatter, Service
Company Contractor, HVAC instatter, etc. you do not have to register, untess you are engaged
in contracting beyond the scope of your license.

. Emptoyees: Emptoyees of contractors who are paid in wages are exempt from registration.

. Suppliers: Supptiers who do not instatt or fabricate the materiats are exempt from registration.

. Owners: Owners who do their own work on their own tand and do not intend to sett the
property within 12 months are exempt from registration.

. Commercial Buitdings: Commercial building owners who maintain their own buitdings with
their own crews are exempt from registration.

a. What are all of the exemptions to the registration requirement?

A. Though no person exempt from registration may hotd themsetves out as a registered contractor,
the fottowing are not required to register:

. Anyone licensed, registered, or otherwise regutated by the state of ldaho (i.e. Architects,
Etectricat Contractors, Engineers & Surveyors, Ptumbers, Manufactured Home lnstalter, Service
Company Contractor, HVAC instatlers, etc.), so tong as they are not acting with the intent to
evade this chapter.

. A person who onty performs labor or services for wages or a satary as an emptoyee of a
contractor, or as an employee of a person otherwise exempt by the provisions set forth in this
chapter, or strictty as a votunteer or as part of a bona fide educationat curricutum or nonprofit
charitabte activity for which no wages or satary shatt be paid. This exemption shatt not appty to
any subcontractor or other independent contractor who is not otherwise exempt.

. An authorized representative of the United States government, the State of ldaho, or any
incorporated municipatity, county, atternative form of locaI government, highway district,
reclamation district, or other municipaI or potitical corporation or subdivision of this state.

. A pubtic utitity operating under the regutation of the ldaho public utitity commission as set
forth in Titte 6'1, ldaho Code, in the construction, maintenance, or devetopment work
incidentat to its own business.

. A person who performs repair or operation incidentaI to the discovery or production of oit, gas

or minerats or incidental to the dritting, testing, abandoning, or other operation of an oiI or gas

wetl or a surface or underground mine or minerat deposit.
. A person who onty furnishes materials, suppties or equipment and who does not instatl or

fabricate them into, or consume them in the performance of, the work of the construction
contractor.

. A person performing work on one undertaking or project considered casuat, minor, or
inconsequentiat, whether by one or more contracts, the aggregate contract price of which, for
tabor and materiats and att other items, is less than two thousand dottars (52,000). The
exemptions prescribed in this paragraph shatl not appty when the work or construction is part
of a [arger construction project, whether undertaken by the same or a different construction
contractor, or in which a division of the operation is made into contracts of amounts of less

than two thousand dottars (52,000) for the purpose of evasion of this act.
. A farmer or rancher white engaged in a farming, dairying, agricutture, viticutture, horticutture

or stock or poultry operation.



A person who engages in the construction of an agricutture buitding that is exempt from the
ldaho buitding code.
An irrigation district, canaI company, reseryoir district, ground water district, water district,
water measurement district, recharge district, flood controI district, drainage district, or other
water detivery or water management entity, or an operating agent of irrigation districts whose
board consists of directors of its member districts.
An operation retated to clearing or other work upon tand in rurat districts for fire prevention
purposes.
An owner who contracts for work to be performed by a registered contractor on his own
property. This exemption does not appty to an owner who, with the intent to evade this
chapter, constructs a buitding, residence or other improvement on the owner's property with
the intention and for the purpose of setling the improved property at any time during the
construction or within 12 months of comptetion of the construction.
An owner who performs construction on their personal residential real property, whether or not
occupied by the owner. This exemption shat[ not appty to an owner who is otherwise regutated
by this chapter who constructs a buitding, residence or other improvement on their property
with the intention and purpose of promptty setting the improved property, unless the owner has
continuously occupied the property as the primary resident for at least 12 months prior to the
sale of the property.
Owners of commerciat properties, or lessees of commercial properties with the consent of the
owner, who, whether themsetves or with their own emptoyees, perform maintenance, repair,
atteration or construction work in or upon the properties.
A real estate ticensee acting within the scope of their license who, incident to a regutated reat
estate transaction, assists ctients in scheduting or performing nominaI maintenance and repairs
upon properties being transferred. This section does not authorize a real estate licensee or a
property manager to act in the capacity of a contractor untess registered as such.
A contractor engaged in the logging industry who buitds forest access roads for the purpose of
harvesting and transporting logs from forest to miU.
A person working on their own residence, if a person other than the residents owns the
residence.
A person who engages in the construction of buitding to be used primarity for industriat
chemicat process purposes as set forth in Section 39-4103, ldaho Code.
A person who engages in the construction of a modular buitding equipped with the necessary
service connections and made so as to be readity moveabte as a unit on its own running gear
and originatty designated to be used without a permanent foundation, that are constructed in
the state of ldaho for instattation on a building site outside the state.
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a. Why am I required to register?
A. The State of ldaho has created these registration requirements in the interest of protecting the
heatth, safety and wetfare of ldaho's pubtic. The law provides a mechanism to remove from practice
those incompetent, dishonest, or unprincipled practitioners of construction. The ldaho Contractors
Board witt enforce the requirements and witt adopt and imptement new rules to do so.

a, How do I register?
A. You must complete a registration application (avaitabte by mait or on the web), provide the

requested documentation and pay a fee. (The originat apptication fee has been set at S35.00). The
apptication requires the submission of supptementat documents that must be received before your
registration can be considered.

4.. What information does the application require?
A. The fottowing information must be provided:



. Sociat security number for an individuat or an emptoyer tax identification number for a

business;
. The name and address under which the appticant conducts business;
o The name and address of each principat, member, partner, sharehotder, or any other person

ctaiming an ownership interest in the business entity for which registration is being applied for;
. A certificate issued by an insurance company authorized to do business in the state of ldaho or

other satisfactory proof that the appticant has procured and has in effect worker's
compensation insurance or a statement by the contractor as to why such certificate or
coverage is not required for the applicant;

. A certificate issued by an insurance company authorized to do business in the state of ldaho
that the appticant has procured and has in effect a generat tiabitity poticy, inctuding products
and continued operations insurance covering the appticant's construction operat'ions in the sum
of not tess than 5300,000 singte timit;

. A statement of the type of construction to be undertaken by the appticant, or such other
information as may be required by the board pursuant to administrative rutes adopted by the
board;

. A statement that the appticant and each principat, member, partner, sharehotder, or any other
person claiming an ownership interest in the business entity for which registration is being
apptied for herein has never been denied or had revoked a contractor's license or registration
privitege in this or any other state or, if a ticense or registration privitege has been denied or
revoked in this or any other state, an exptanation of any such deniat or revocation.

A. Who approves the applications?

A. The ldaho Contractors Board. The Board consists of five members who are appointed by the
Governor. The Board is made up of four members who are contractors, and one member of the pubtic
at large.

A. Once I am registered, what do I need to do?

A. You must prominentty disptay your registration number, within 60 days of registration, at your
ptace of business and jobsite, and on atl advertising, contracts, buitding permits, letterheads, purchase
orders and subcontracts.

What if I am not exempt and I practice without a license?
lf you fait to register and practice, the fottowing penatties appty:

. No Buitding Permits - You cannot obtain a buitding permit.

. No Lien Rights - You waive any right to a lien on real Property'

. No Contract Rights - You tose your right to sue to cottect money for your work under any

contract for which you were required to be registered.
. Misdemeanor: Any person acting in the capacity of a contractor as defined and who does not

have a current registration as required shatt be guitty of a misdemeanor. ljpon conviction, each

viotation shatl be punished by a fine of no more than s1,000 or by imprisonment in the county
jail for a term not to exceed six (6) months, or by both, in the discretion of the court.

a.
A.

+
bo(!
o-

a. How often do I have to renew my registration?
A. lnitial registrations will be vatid for '12 months after your next birthday. Renewat will be
required annually. Each registrant witt receive a renewal notice approximatety six weeks before the
expiration date printed on the registration card. The compteted renewal apptication and the 535.00
renewal fee must be maited to the Board office. Renewats may atso be processed ontine.
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a. What happens if other contractors on the job are not registered?
A. lf there are other contractors, subcontractors or persons performing construction on the job,
you must obtain "satisfactory proof" that everyone you engage on the job is registered. Faiture to do
so viotates the Act. You could atso tose your lien rights. lf you work for, or suppty materiats to,
someone that you know is not registered even though they shoutd be, you tose your lien rights.

a. How can my registration be revoked?
A. Your registration can be revoked for many reasons. The more pertinent reasons are:

. Viotate Act: You fait to fottow any rutes retating to registration that are set forth by the
legistature or by the ldaho Contractors Board (for exampte, fail to provide workers
compensation or tiabitity insurance).

. Viotate Consumer Protection Act: You viotate ldaho's Consumer Protection Act (for exampte,
making misteading statements).

. Dishonesty: Your conduct constitutes "dishonest or dishonorable deatings".

. Substandard Construction: Your construction work substantiatty faits to meet the generatty
accepted standard of care in the practice of construction in ldaho.

a. Are there disclosure laws for contractors?

A. Yes. ldaho taw requires generaI contractors to provide certain disctosures to owners and

purchasers of residential real property. The ldaho Contractors Board provides the fottowing guidance

to registered contractors to facilitate comptiance with ldaho law:

lnitiat Disctosure
Section 45-525(2), ldaho Code requires a general contractor to provide a disctosure statement, prior to
entering into a contract in excess of 52,000 with a homeowner or purchaser of residentiat real property
to construct, atter or repair any improvements on residentiaI real property, or for the purchase and
sate of newly constructed property. The general contractor must atso obtain and retain a receipt for
the disctosure, signed by homeowner or purchaser. The statement must inctude the fottowing
disclosures:

. The homeowner or purchaser has the right, at their reasonable expense, to require the general
contractor to obtain lien waivers from any subcontractors providing services or materiats to the
general contractor.

. The homeowner or purchaser has the right to receive from the general contractor proof that
the generaI contractor has in effect a genera[ [iabitity insurance poticy inctuding compteted
operations and workers' compensation insurance for emptoyees as required by ldaho [aw.

. The homeowner or purchaser must be informed of the opportunity to purchase an extended
poticy of titte insurance covering certain unfitted or unrecorded liens.

. The homeowner or purchaser has the right to require, at their expense, a surety bond in an
amount up to the vatue of the construction project.

Disctosure Upon Comptetion

Section 54-525(3), ldaho Code requires a generat contractor to provide to a homeowner or purchaser of
residentiat reaI property an additionaI disctosure statement, within a reasonabte time either (1) prior
to receipt of finat payment from the homeowner or purchaser for construction, atteration, or repair of
any improvement of residential reat property, or (2) prior to ctosing on a purchase and sates agreement
with a prospective purchaser. The fottowing requirements appty:

. The generat contractor must sign the disclosure statement.

. The disctosure statement must tist the business names, addresses and tetephone numbers of alt
subcontractors, materiatmen and rentaI equipment providers who have a direct contractuaI
retationship with the generaI contractor and who supptied materiats or performed work on the
residential property of a vatue in excess of 5500.



Subcontractors, materiatmen and rentaI equipment providers tisted in the disctosure statement
are authorized to disctose batances owed to the homeowner or purchaser and their agents.
The generat contractor is not tiabte for any error, inaccuracy or omission of any information
detivered pursuant to Section 45-525(3), Idaho Code if the error, inaccurary or omission was
not within the generat contractor's personat knowtedge.

Pursuant to Section 45-525(41,ldaho Code faiture to provide the disctosures required by ldaho Law
constitutes an untawful and deceptive act or practice in trade or commerce under the ldaho Consumer
Protection Act, Chapter 6, Titte 48, ldaho Code. The Board may disciptine a registered contractor for a
viotation of the ldaho Consumer Protection Act pursuant to Section 54-5715(2) (b), ldaho Code.

Frequentty Asked Questions-Public Works Contractors Licenses

Contractors:
Any contractor or subcontractor who wiShes to construct, repair or reconstruct any project that
invotves pubtic funding of contracts/purchase orders with the State of ldaho or any other potiticat
subdivision of the state authorized to let or award contracts for pubtic work if the estimated cost of
the entire project is 510,000 or more

Construction Managers:
The State of ldaho requires that construction managers (CM's) be ticensed in order to assure the pubtic
that CM's have the tevel of education and experience required for successfut management of pubtic
construction projects. A license is required for any individuat who wishes to act as a construction
manager in pubtic works construction or offers to perform construction management services on any
project where the estimated cost of the entire project is S10,000 or more and where the project
invotves public funding from the State of ldaho or any other potiticat subdivision of the state that is
authorized to tet or award contracts for any pubtic work

Who needs a Public Works Contractor License?

Any contractor or subcontractor who wishes to construct, repair or reconstruct any project that invotves
public funding of contracts/purchase orders with the State of ldaho or any other poLitical subdivision of the
state authorized to let or award contracts for public work if the estimated cost of the entire project is

550,000 or more.

Persons wishing to engage in private residentiat or private commerciat contracting do not require a Pubtic

Works Contractor License but shoutd become registered as a generaI contractor by contacting the ldaho

Bureau of OccupationaI Licenses at (208) 334-3233 or by following at https: / /ibol.. idaho. gov

Who needs a Construction Manager License and Why?

The State of ldaho requires that construction managers (CM s) be ticensed in order to assure the pubtic that
CM's have the level of education and experience required for successfut management of public construction
projects. A ticense is required for any indivjdual who wishes to act as a construction manager in pubtic works

construction or offers to perform construction management services on any project where the estimated

cost of the entire project js 550,000 or more and where the project invotves pubtic funding from the State of

ldaho or any other potiticat subdivision of the state that is authorized to tet or award contracts for any

pubtic work.
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